
ATTACHMENT E 

i 

A RESOLUTI~N CREATING AN AFFORDABLE HOUSING 
! SPECIAL REVENUE FUND 

Resolution No. 244/2006-07 
i 

WHEREAS, the BJard of Aldennen has, through the adoption of policies and 
ordinances attempted to en1orse and encourage the creation of affordable housing within 
the Town and its planning jurisdiction; and 

WHEREAS, the B~ard believes that the creation of an Affordable Housing 
Special Revenue Fund will be another way in which the Board can advance its goal of 
increasing the stock of affordable housing within the Town and its planning jurisdiction; 
and I 

WHEREAS, the te~ "affordable housing" shall have the meaning specified in 
Section 15-182.4 ofthe Carrboro Land Use Ordinance; 

NOW THEREFO$, THE BOARD OF ALDERMEN OF THE TOWN OF 
CARRBORO ORDAINS: ! 

i 

Section 1. The ToJn shall establish and maintain an Affordable Housing Special 
Revenue Fund. Payment1; to the Town made by developers in lieu of providing 
affordable housing under the applicable provisions of the Land Use Ordinance shall be 
deposited into this fund. i Other revenue sources for the fund may include grants, 
donations, loans, interest p~yments, or other revenues that may become available. 

Section 2. The !Board shall authorize all disbursements fron1 the fund. 
[Alternatively, the resoluti1n could provide that disbursements up to a certain amount in 
furtherance of the purposes. of the fund could be authorized by the n1anager]. 

i 

Section 3. Approphations from the fund may be in the fonn of grants or loans 
and may be used for any o~the following purposes: 

! 

I 

• To guarantef the payment of loans or subsidize the interest rate on loans 
made by fitljancial institutions to qualified individuals for the purpose of 
acquiring or rehabilitating affordable housing (such guarantees shall not 
extend beyofd funds available in the Affordable Housing Special Revenue 
Fund); 1 

I 

• To provide~ direct deferred payment loans to qualified individuals to 
supplement !loans made by financial institutions for the purpose of 
acquiring or rehabilitating affordable housing; 

• To purchas~ land for reconveyance to nonprofit affordable housing 
agencies; I 

• For down p~yments, earnest money, or first options on properties to be 
placed in th~ Orange Community Housing and Land Trust; 

• To pay some or all of the expenses associated with the construction of 
affordable hpusing; 
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• To acquire f:' eveloped properties suitable for resale to qualified low and 
moderate in on1e buyers; 

• To pay so.q e or all of the pre-development costs (such as feasibility 
studies, app:t-aisals, land options and preparation of an application) for 
projec~s to pe develope~ for the purpose of providing rental or owner
occupied af~ordable housing. 

• To provide lgrants to organizations for land trust projects that guarantee 
long-term a~fordability of a property through a 1 00-year renewable ground 
lease. i 

• Consider al~o, to provide permanent subsidies to reduce the sales price of 
existing ho~sing units so as to n1ake it more affordable as well as new 
homes de~eloped under the Town's affordable housing policies. 
Restrictive tovenants, affordability easements, and/or other mechanisms 
would be re uired from affordable housing agencies. 

• Would the e provisions apply equally to rental housing developed 
/managed 

1 
y an affordable housing agency? Particularly, the 

rehab/upgrape of units that are rented? 
• Do we need to specify that the affordable housing agency is a non-profit? 

Section 4. This resblution shall becon1e effective upon adoption. 
I 




